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 US equities fell following the surge in April inflation and weaker-than-

expected retail sales data. The US Retail Sales was flat in April from
9.8% MoM reported for the month of March. The DJIA closed at
34,382.13 (-1.14% WoW), while the S&P 500 closed at 4,173.85 (-
1.39% WoW).

 Asian equities fell amid inflation jitters after the release of US
inflation data. April US inflation print rose 4.2%, higher than the 2.6%
reported for the month of March and was the highest level reported
since 2009. MSCI APxJ closed at 672.31 (-3.20% WoW).

 European equities fell week-on-week tracking its US equities
counterpart, as market participants continued to be worried over
inflation. The MSCI Europe closed at 146.58 (-0.45% WoW).

Global equities fell while global yields were mixed amid lingering inflation concerns. Meanwhile, global oil prices slightly rose after a
key US fuel pipeline reopened.
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 US Treasury yields rose amid higher inflation expectations, and as the US Federal 
Reserve reiterated its view that surge in inflation is seen as transitory. The Fed also 
maintained its benchmark interest rate near zero. On average, yields rose by 2.42 
bps WoW, with the 10Y closing at 1.6284% (+5.13 bps).

 German bund yields rose following higher-than-expected U.S. consumer price 
data. On average, yields increased by 5.77 bps with the 10Y yield closing at -0.13% 
(+8.60 bps WoW). 

 Japanese bond yields fell as investors weighed the widened and extended state of 
emergency across three more prefectures due to the surge in COVID-19 cases. On 
average, yields fell by 0.10  bps WoW with the 10Y closing at 0.082% (0.00 bps 
WoW).

 Key events that transpired during the week:

 The US inflation in April spiked to 4.2%, its fastest pace since September 2008. 
Core Consumer Price Index which excludes food and energy prices rose 3% YoY. 
Nonetheless, the US Federal Reserve officials see the current spike as transitory 
and will not likely influence policy.

 The US weekly jobless claim fell to 473,000 (-6.71% WoW) for the week ended May 
8. This was the lowest level reported since mid-March 2020. 

 Global oil prices slightly rose after the US Colonial Pipeline fully reopened its
5,500 mile pipeline after its closure last week due to a ransomware attack.
Brent oil closed at $68.71 per barrel (+0.63% WoW), while WTI crude closed at
$65.37 per barrel (+0.72% WoW).
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 Local fixed income yields fell as the BSP lowered its 2021 inflation forecast to 3.9%
from 4.2%, and maintained its benchmark interest rates. On average, yields declined by
5.54 bps WoW with the 10Y closing at 4.1102% (-7.5 bps WoW).

 Key events that happened during the week:
 The Philippine Statistics Authority announced that the country’s gross domestic

product (GDP) slumped by 4.2% YoY for the first quarter of the year, marking its fifth
consecutive quarter decline. Household consumption, which formed 74% of GDP,
contracted 4.8%, better than the 7.3% fall in 4Q20 but worse than the 0.2% growth in
1Q20. Meanwhile, GDP grew 0.3% from the prior quarter

 The Bangko Sentral ng Pilipinas (BSP) kept interest rates unchanged at its record low
level of 2%. This affirms the central bank’s accommodative stance to help boost
economic recovery. Moreover, BSP revised its average inflation forecast for the year to
3.9% (from 4.2%), within its 2-4% target, as food commodity price pressures are
expected to ease after allowing increased volume of pork products importation with
lower tariff to help address supply constraints.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and the Philippine peso was flat amid easing quarantine restrictions. Local fixed income yields declined as the
BSP held its benchmark interest rates.
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 The Philippine peso was flat on easing quarantine restrictions,
and increased gross international reserves reported by the BSP.
The USD/PHP pair ended at 47.810 (-0.09% WoW).

 The Euro weakened following lingering inflation concerns. The
EUR/USD pair closed at 1.2141 (-0.21 % WoW).

 Local equities slightly rose ahead of easing quarantine restrictions. Last
Friday, NCR Plus was placed under general community quarantine with
enhanced restrictions. The PSEi closed at 6,269.36 (+0.17% WoW).

 Gains were led by GT Capital Holdings, Inc. (PSE Ticker: GTCAP; +5.39%),
SM Investments Corp (SM; +4.73%), and Aboitiz Equity Ventures, Inc. (AEV;
+4.07%). Aboitiz Power Corp. (AP; -5.36%), Metro Pacific Investments Corp
(MPI; -7.58%), and Megaworld Corp. (MEG; -13.62%) were the laggards of the
week.

 Key events that transpired during the week:
 Jollibee Foods Corp. (PSE Ticker: JFC) reported a Php152.65 million net

income attributable to parent for 1Q21, a reversal of the Php1.68 billion loss in
1Q20. Revenues fell 11.39% to Php34.68 billion with an operating income of
Php1.49 billion. Expenses also fell 17.31% to Php34.16 billion. The company
noted that its international business contributed 41.1% of system wide sales,
nearing pre-pandemic levels.

 Alliance Global Group, Inc. (PSE Ticker: AGI) reported a Php10.3 billion net
income for 2020, a 62% decline from the Php27.1 billion the year prior.
Consolidated revenues fell 28% to Php129 billion. The company noted that it
will diversify its portfolio to provide better earnings in a post-pandemic
scenario.
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